
HB 4593-4595 (Scrap Metal Regulatory Act) 
 

HB 4593-4595 as a package are meant to accomplish the following: 
 regulate the purchase and sale of scrap metal and other items that contain ferrous or 

nonferrous metal to scrap metal dealers 
 require sellers to provide and scrap metal dealers to obtain certain information at the 

time of a purchase transaction 
 require that scrap metal dealers implement and maintain records of their purchase 

transactions and to make those records available for law enforcement purposes 
 provide for penalties and remedies 

 

In this package of bills, a scrap metal dealer has to keep a separate, accurate, and legible 
record of each purchase transaction for at least 1 year in a location that is readily accessible 
to local, state, or federal law enforcement agencies for inspection during normal business 
hours. The dealer must make the records, or copies of those records available to any local, 
state, or federal law enforcement agency having reasonable suspicion that a violation of this 
act has occurred.  
 

The record of a purchase transaction must contain all of the following: 
 The name and address of the seller, as well as the name and address of the 

individual delivering the scrap metal if he or she is not the seller 
 The name, address, and identifying number on their identification (photocopied) 
 The license plate number of the vehicle that delivered the scrap metal  
 The date and time of the purchase transaction 
 A description of the scrap metal purchased  
 The weight, quantity, or volume of the scrap metal purchased 
 The name of the scale operator who weighs and inspects that property 
 The name of the employee of the scrap metal dealer who purchased the scrap metal 

on the dealer’s behalf 
 A photograph of the scrap metal purchased 
 The seller’s thumb print 
 A signed statement saying that the seller is the owner of or is authorized to sell the 

scrap metal to the dealer 
 

A scrap metal dealer is not required to obtain the information described above for a 
purchase transaction with an industrial or commercial customer that meets all of the 
following: 

 Payment if made directly to the industrial or commercial customer 
 The personal and business identifying information of the industrial or commercial 

customer is on file with the scrap dealer and conforms to a written description of the 
type of scrap metal purchased by the scrap metal dealer from the customer 

 The information on file with the dealer is periodically reviewed at least every 2 years 
and validated by the dealer as current/updated 

 

A scrap metal dealer can utilize an electronic record-keeping system if that system allows 
for immediate access to each seller’s purchase transaction activities, documents, and 
images. A scrap metal dealer also has to register with an internet-based database available 
to scrap metal dealers, law enforcement agencies, and the general public that lists and 



tracks thefts of nonferrous scrap metal and articles containing nonferrous metals. The 
dealer must make his or her employees aware of any theft alerts.  
 

A person cannot knowingly sell and a scrap metal dealer can not knowingly purchase any of 
the following types of personal property: public fixtures, new metal articles or materials, 
equipment or tools used by contractors, metal articles or materials clearly marked as 
belonging to someone other than the seller, any cemetery related or ceremonial article, or 
metal articles or materials removed from property owned by a railroad company.  
 

Each of the following is guilty of a felony punishable by imprisonment for no more than 5 
years or a fine of no more than $5,000, or both, for a first offense and is guilty of a felony 
punishable by imprisonment for no more than 5 years or a fine of no more than $10,000, or 
both, for a second offense. 

 A scrap metal dealer that purchases scrap metal or an item of personal property and 
knows or has reason to know that it was stolen.  

 A person that sells scrap metal or an item of personal property to a scrap metal 
dealer and knows or has reason to know that it was stolen.  

 

A person may bring a private cause of action against a seller or scrap metal dealer in court 
for monetary damages suffered from the violation of this act. If the court finds that the 
violation included the purchase or sale of stolen property, the court shall award three 
damages for the value of the property stolen.  

 The replacement cost of stolen property  
 The cost of repairing the damage caused by the larceny of that property 
 Or the combination of the two above 

 

The court may award costs and reasonable attorney fees when an action of this nature is 
brought.   
 

*Note: Any individual who has been convicted of a crime involving the theft, conversion, or 
sale of scrap metal cannot participate in a purchase transaction. As a part of the 
transaction, the individual must certify that they have not been involved in a crime of that 
sort.  
 

The remainder of this bill package outlines the various penalties and fines that will ensue if 

any parts of the act are violated 


