
 
 

 

SB 380, SB 383, HB 4765, and HB 4766 Signed By Gov. Snyder: What Does This Mean? 

 

SB 380 - Allows the 90-day law to extend through January 10, 2014.  

SB 383 - Allows a purchaser to inspect a home during the 180-day post-foreclosure period at 

any time and permits the owner to evict a resident if certain damage have been done to the 

property. The bill as signed defines damage as the following: 

● The failure to comply with local ordinances on maintenance of the property, if the failure 

was the subject of enforcement action by the appropriate governmental unit  

● A boarded up or closed off window or entrance  

● Multiple broken and unrepaired window panes 

● A smashed through, broken off, or unhinged door  

● Accumulated rubbish, trash, or debris  

● Stripped plumbing, electrical wiring, siding, or other metal material  

● Missing fixtures, including a furnace, water heater, or air conditioning unit, among other 

fixtures  

● Deterioration below community standards for public safety and sanitation, or being in 

imminent danger of such deterioration  

● A condition that would justify recovery of the premises under Section 5714 (1)(D) of the 

RJA. That section address cases where a person willfully or negligently causes a serious 

and continuing health hazard to exist on the premises, or causes extensive and 

continuing physical injury to the premises  

HB 4765 - Extends the sunset on a 2009 law to June 30, 2014, in which mortgage lenders must 

attempt to negotiate revisions to delinquent loans before they can proceed to a foreclosure by 

advertisement. 

HB 4766 - Establishes conditions that certain foreclosing parties must meet in order to 
foreclose on property in which the first notice was published after January 9, 2014. A person 
foreclosing a mortgage would have to meet the requirements if all of the following applied:  

 The mortgaged property was claimed as a principal residence 

 The first notice of foreclosure sale was published after January 9, 2014 

 The servicing agent was a defendant (or a successor in interest) that entered into a 
consent judgment in U.S. v. Bank of America.  

Under the requirements, the foreclosing party would have to do the following:  
● Designate an agent to serve as a contact. 

● Authorize the contact to facilitate negotiations and attend meetings with the mortgagor. 

● Provide the designated agent's contact information, and a statement that the mortgagor 

could request a meeting to attempt to work out a modification, in the written notice for 

late payment as required by 12 CFR 1024.390(b).  

If the mortgagor requested a meeting, foreclosure proceedings could not be commenced unless 

the meeting had been held. This would not apply, however, if either: 



● The mortgagor did not cooperate by scheduling a meeting convenient for all parties, or in 

the county where the property was located. 

● The mortgagor failed to attend a scheduled meeting. 

 

In his letter to the legislature after signing the bills, Gov. Snyder said that, despite the help this 

legislation provides to protect lenders against property destruction, it is vital that the legislature 

approve follow-up measures that are more specific on a number of points to protect 

homeowners, lenders, and communities. He said he will convene a workgroup in the near future 

to find solutions to these issues. To view the governor's letter to Michigan legislators, please 

click here.  

 

 

https://dl.dropboxusercontent.com/u/691996/E-Updates/130703.SigningLetter-1.pdf

