Hardcore Pawn' stars arguing
against car title loan bill in
Michigan legislature
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LANSING, MI -- A bill that critics, including a pair of reality television stars,
say amounts to predatory lending is slated for senate consideration as soon as
Thursday.

Currently, pawnbrokers are allowed to make car title loans -- where they
actually take the title to the car -- at 3 percent interest plus a $1 per month
usage fee. Under proposed changes in SB 1138, pawnbrokers would be able to
charge a 20 percent usage fee per month.

Lisa Stifler with the Center for Responsible Lending, a national nonpartisan
nonprofit group that looks at financial issues, said under the proposed change
loans could amount to 276 percent annualized interest. She classified them as
predatory products.

"They are sort of made without looking at a borrower's ability to pay the loan
and are based purely on the value of the car," Stifler said.

Sponsor and Senate Majority Leader Sen. Randy Richardville, R-Monroe,
defended the bill against predatory lending accusations.

"I don't believe this is predatory lending at all. It's helping people that have a
short term problem to get cash and then be able to get the cash back,"
Richardpville said.
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Lining up against the bill are the very people whose pockets it would
potentially line: pawnbrokers. Les and Seth Gold are owners of American
Jewelry and Loan, the Detroit pawn shop featured in the television show
"Hardcore Pawn."

"We believe this bill fundamentally dismantles the nature of the pawn loan
industry in Michigan, to the detriment of Michigan consumers," wrote Les and
Seth Gold in a letter to senators.

"While we have enjoyed the notoriety created by our show Hardcore Pawn, we
have not lost sight of the basic foundation of our business; to provide short
term access to cash for hundreds of customers every day at a rate that doesn't
jeopardize their financial futures," they continued.

The Michigan Association of Pawnbrokers told The Detroit News it didn't
support the legislation.

Jessica AcMoody, Policy & Program Specialist at the Community Economic
Development Association of Michigan, has a growing list of organizations
opposing the legislation. They include statewide organizations, financial
counseling agencies and community development corporations.

This affects both urban and rural residents, she said, who would face the
threat of losing their car if they didn't pay.

"In this state if you don't have a car you can't get to work, you can't get your
kids to school, you can't get to appointments, so this would really have a
negative impact," AcMoody said.

Stifler said that nationally in states that allow this type of loan, people renew
the short-term loan an average of eight times. If somebody did that with a
$1,000 car they would end up paying $2,070 over the course of a year for that
$1,000 loan.

Richardville said changes to the bill are coming, noting that, "It's not done
yet."
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The Senate discharged it from committee to the floor last week, and could
consider the measure as soon as Thursday.

Emily Lawler is a Capitol/Lansing business reporter for MLive. You can
reach her atelawler@mlive.com, subscribe to her on Facebook or follow
her on Twitter: @emilyjanelawler.
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