
 

 

 

 

 

 

 

 

December 5, 2014 

The Honorable  

State Senator 

PO Box 30036 

Lansing, MI 48909-7536 

 

 

Dear Senator, 

 

We, the undersigned organizations, are writing in strong opposition to SB 1138, which would 

open the door to car title lending in Michigan allowing lenders to charge more than 200% APR.  

 

Car title loans are high cost predatory loans that exploit those already living paycheck to 

paycheck. Car title lenders offer quick money while taking possession of the title to individuals' 

cars. When a borrower is unable to pay, they risk losing access to what is often their only form 

of reliable transportation. 

 

In addition to charging 200% rates, a typical car-title loan requires no credit check, and lenders 

do not generally ask about monthly expenses or debts. Some do not ask about income or 

require that the borrower have a bank account. In states where car title lending is legal, car title 

lenders refinance a borrower on average eight times and collect more than twice as much in 

fees than the amount of credit extended. In addition to these serial refinances, car title loans 

lead to the annual repossession of thousands of cars, stripping families of one of their largest, 

and perhaps only, assets. 

 

A 2006 U.S. Department of Defense report to Congress, describes it this way: "The high cost 

and risk of car title loans traps borrowers in repeated loan renewals in order to keep from losing 

essential transportation and key family assets." As a result, the Military Lending Act of 2006 

(MLA) put in place protections from abusive lending practices for active-duty service members 

and their families. These protections include banning the use of an automobile title as security 

for a consumer credit loan. As a result, car-title loans cannot legally be made to active-duty 

service members or their dependents regardless of where they live.   

 

At a time when individuals are looking for a way to alleviate their financial troubles, car title 

loans will cause them to spiral further down the debt trap, resulting in more financial stress, not 

relief. 

 

 

 

  



 

 

 

In Michigan, a state with very limited access to public transportation in urban, suburban and 

rural areas, this means that auto title borrowers not able to keep up with the high cost payments 

would be unable to get to work, take their children to school and gather supplies for their 

families’ daily lives.  

 

Thus far, Michigan has served as a model with regard to car title loans - maintaining laws which 

prevent the destructive nature of these loans and ensuring that such unscrupulous lending 

practices don’t hinder Michiganders' ability to get to and from work. Unfortunately, SB 1138 will 

dismantle these protections by allowing onerous, abusive and unnecessary fees and charges. 

 

Considering the very real dangers of these car title loans, we urge you to oppose SB 1138, 

which would establish these high cost loans in Michigan and prey on our state’s hard working 

families. 

 

Sincerely, 

 

 

 

 

 

 

  

 
Barham Legal, LLC 

Capital Impact Partners 

Center for Financial Health 

CLM Community Action Agency 

Cody Rouge Action Alliance  

Communicating Arts Credit Union 

Communities First, Inc.  

Community Economic Development Association of Michigan (CEDAM) 

Community Housing Network, Inc. 

Consumer Law Section 

Corpus Christi Catholic Church 

Daniel S Paulson, Builder 

EcoWorks 

Eden Gardens Block Club 

Focus: HOPE 

Franklin Park Association  

Generation E Institute  

Goodwill Industries of Detroit 

Grandmont Rosedale Development Corporation 

 

 

Jessica AcMoody 

Policy and Program Specialist 

Community Economic Development 

Association of Michigan (CEDAM) 

Ross H Yednock 

Program Director 

Michigan Economic Impact Coalition (MEIC) 



 

Habitat for Humanity of Huron Valley 

H.O.M.E. of Mackinac County 

Home Repair Services 

Ingham County Treasurer 

Inner City Christian Federation 

JVS 

Katie M Fritz, LLC 

LINC Community Revitalization, Inc.  

Metro Community Development 

Michigan Coalition Against Homelessness 

Michigan Community Action 

Michigan Disability Rights Coalition 

Michigan Economic Impact Coalition 

Michigan League for Public Policy 

Michigan Poverty Law Program 

Michigan State Bar Consumer Law Council 

Muskegon-Oceana Affordable Housing Initiatives 

National Association of Consumer Advocates, Michigan Chapter 

National Association of Consumer Bankruptcy Attorneys 

Neighborhoods, Inc. of Battle Creek 

New Hope Baptist Church 

Northwest Michigan Community Action Agency 

Office of Financial Empowerment, City of Lansing 

Office of Social Justice of the Christian Reformed Church in North America 

Opportunity Resource Fund 

PHI-Midwest 

Revive Detroit 

Telamon Corporation 

The Senior Alliance 

United Way of Saginaw County 

West Outer Drive Civic Association 

Wayne Metropolitan Community Action Agency 

 
 
 


